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DIRECTORS’ REPORT
TO THE MEMBERS

On behalf of the Board of Directors of Shezan International Limited, we are pleased to present the Directors’ Report together 
with condensed Interim Financial Statements (Un-audited) of the Company for the six month period ended 31 December 2020.

The global crisis caused by the Covid-19 pandemic has started to demonstrate a slow recovery as international economies 
are trying to recover from the effects of this pandemic. As compared to other countries, Pakistan was fortunate enough to 
evade much of the adverse economic effects of this second wave of the pandemic due to the smart and timely policies of 
the Government of Pakistan. The domestic economy has shown a gradual recovery and it is expected to gain growth slightly 
above 2% in financial year 2020-2021.

OPERATIONAL OVERVIEW

The Company’s performance during the period under review remained satisfactory as summarized below:

    2020 2019  

Particulars     Rupees in thousand

Revenue from contracts with customers–net  2,838,211 3,545,325
Gross profit  623,232 459,988
Net profit / (loss) after tax for the period  62,681 (239,627)
Earnings / (loss) per share - (Rupees)  7.14 (27.28)

We kept our focus on cost control, efficient utilization of our plants, and ensuring continuity of supplies to our customers. 
The Company’s revenue dropped during the first half of this financial year as compared to the corresponding period of 
the last year. The Company’s sales were negatively affected due to the scare of the second wave of Covid-19, which 
resulted in lower economic activity. We faced severe negative headwinds in our juice segment (as juice is an impulse buy 
product) due to continued restrictions on the social and recreational activities, closure of schools, colleges, amusement 
parks and restaurants, which contribute handsome volumes in our sales.  In spite of decreased sales, the Company showed 
encouraging results and growth in the gross profit margin due to price rationalization and cost efficiency measures. 

The finance cost for the period under review significantly decreased as compared to the corresponding period because the 
State Bank of Pakistan reduced the discount rate in aggregate by 6.25%. In addition, the Company has obtained a long-term 
loan against the refinance scheme for salaries and wages introduced by the State Bank of Pakistan at a very marginal rate of 
0.45% per annum through effective negotiations.

FUTURE PROSPECTS

The availability of Covid-19 vaccines will encourage the revival of social and recreational activities in the country. The 
resumption of normalcy and opening up of educational institutions, restaurants, parks and zoos, will help to boost the sales 
volumes of the Company. Because the next two quarters fall in our peak season, we anticipate good sales pickup to recover 
the revenue deficit caused by Covid-19 pandemic in 2020. 

The Company has succeeded in increasing exports and achieved a healthy 44% growth in our export sales as compared 
to the corresponding period last year. We put emphasis on finding new export avenues for the introduction and sales of our 
juices and cooked food. We are confident that we will maintain this growth momentum throughout the year and years to 
come. 

VOTE OF THANKS 

We take this opportunity to thank our shareholders for their confidence, valued customers for the trust they continue to place 
in us, the management team for its sincere efforts, the employees for their commendable services, the Board of Directors for 
their continuous guidance, and all stakeholders - Bankers, Dealers, Vendors, Associates. 

For and on behalf of the Board

Muneer Nawaz  Humayun A. Shahnawaz
Chairman Chief Executive Officer 

Lahore:
24 February 2021.
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF SHEZAN INTERNATIONAL LIMITED
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shezan International 

Limited as at 31 December 2020 and the related condensed interim statement of comprehensive income, condensed 

interim statement of changes in equity and condensed interim statement of cash flows and notes to the condensed 

interim financial statements for the six-month period then ended (here-in-after referred to as the “condensed interim 

financial statements”). Management is responsible for the preparation and presentation of these condensed interim 

financial statements in accordance with approved accounting and reporting standards as applicable in Pakistan for 

interim financial reporting. Our responsibility is to express a conclusion on these financial statements based on our 

review. 

The figures of condensed interim statement of comprehensive income for the quarters ended 31 December 2020 

and 2019 have not been reviewed as we are required to review only the cumulative figures for the six-month period 

ended 31 December 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review 

of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that 

we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express 

an audit opinion. 

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 

financial statements are not prepared, in all material respects, in accordance with the accounting and reporting 

standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s review report is Sajjad Hussain Gill.

Lahore:  EY Ford Rhodes

24 February 2021.  Chartered Accountants
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

    (Un-Audited) (Audited)
    31 December 30 June 
    2020 2020  
     Note  Rupees in thousand

ASSETS   

NON-CURRENT ASSETS   

Property, plant and equipment 6  1,717,972   1,863,439 
Long-term investment 7  3,700   2,650 
Long-term receivable   28,881   27,930 
Long-term deposits   4,089   4,388 
Deferred taxation   153,609   181,028 

     1,908,251   2,079,435 
CURRENT ASSETS   

Stores and spares   134,665   119,002 
Stock-in-trade   1,729,206   1,527,152 
Right to recover asset   15,400   16,162 
Trade debts   239,268   156,598 
Loans and advances   326,292   125,595 
Trade deposits and short term prepayments   43,894   6,823 
Interest accrued   62   159 
Income tax recoverable   564,811   535,670 
Cash and bank balances   62,803   202,541 

     3,116,401   2,689,702 

TOTAL ASSETS   5,024,652   4,769,137 

EQUITY AND LIABILITIES   

SHARE CAPITAL AND RESERVES   

Share capital   87,846   87,846 
Capital reserve   5,000   5,000 
Revenue reserves   1,920,538   1,856,807 

TOTAL EQUITY   2,013,384   1,949,653 

NON-CURRENT LIABILITIES   

Long-term loan 8  275,115   291,300 
Lease liability   50,990   54,165 
Deferred grant   3,165   2,709 

     329,270   348,174 
CURRENT LIABILITIES   

Trade and other payables   435,513   738,534 
Contract liabilities   80,080   108,878 
Unclaimed dividend   4,845   4,880 
Interest accrued on borrowings   25,143   42,011 
Current portion of long term loan 8  361,820   233,871 
Current portion of lease liability   7,392   6,049 
Current portion of deferred grant   10,899   5,045 
Short-term borrowings 9  1,174,134   744,035 
Refund liability   102,535   108,370 
Provision for taxation   479,637   479,637 

     2,681,998   2,471,310 

TOTAL LIABILITIES   3,011,268   2,819,484 

CONTINGENCIES AND COMMITMENTS 10   

TOTAL EQUITY AND LIABILITIES   5,024,652   4,769,137 
      
The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Chief Financial Officer DirectorChief Executive
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

  Six month period ended  Three month period ended
 31 December 31 December
   2020 2019 2020 2019 
     Note  Rupees in thousand Rupees in thousand

Revenue from contracts with customers-net 11 2,838,211  3,545,325  905,104  1,181,962 

Cost of revenue  2,214,979  3,085,337  743,743  1,133,981 

Gross profit  623,232  459,988  161,361  47,981 

Distribution costs  317,557  413,153  132,645  184,002 

Administrative expenses  138,946  170,409  69,161  81,581 

Other operating expenses  36,497  48,278  (8,614)  15,897 

Other income  (19,930)  (31,180) (5,571)  (13,693)

    473,070  600,660  187,621  267,787 

Operating profit / (loss)  150,162  (140,672) (26,260)  (219,806)

Finance costs  60,062  96,853  28,077  56,146 

Profit / (loss) before taxation  90,100  (237,525) (54,337)  (275,952)

Taxation  (27,419)  (2,102) 8,676  26,116 

Net profit / (loss) for the period  62,681  (239,627) (45,661)  (249,836)

Other comprehensive income / (loss) 

Other comprehensive income to be reclassified to  

 profit or loss in subsequent periods (net of tax):

Unrealized profit/(loss) on remeasurement of investments 

 - available for sale  1,050  (209) 1,596  45 

Total comprehensive income / (loss)  63,731  (239,836) (44,065)  (249,791)

Earnings / (loss) per share - basic and

 diluted  (Rupees) 12 7.14  (27.28) (5.20)  (28.44)

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.   

   

Chief Financial Officer DirectorChief Executive
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

   Capital Reserve   Revenue Reserve 
           Unrealized gain on        
 Share Merger   General  remeasurement   Unappropriated 
 Capital Reserve Reserve  of AFS investments profit / (loss) Sub Total Total
   R u p e e s   i n   t h o u s a n d    
 

Balance as at 01 July 2019  87,846   5,000   2,000,000   103   140,631   2,140,734   2,233,580 

Final dividend @ Rs. 5.5/- per share   

 for the year ended 30 June 2019 –  –    – –    (48,315)  (48,315)  (48,315)

Loss for the six month period   

 ended 31 December 2019 –  –    – –    (239,627)  (239,627)  (239,627)

Other comprehensive income –  –    –  46  –    46   46 

Total comprehensive loss –  –    –    46   (239,627)  (239,581)  (239,581)

Balance as at 31 December 2019  87,846   5,000   2,000,000   149  (147,311) 1,852,838  1,945,684 

Balance as at 01 July 2020  87,846   5,000   2,000,000   275   (143,468)  1,856,807   1,949,653 

Profit for the six month period   

 ended 31 December 2020 –  –  –    –    62,681  62,681  62,681

Other comprehensive income –  –    –    1,050  –    1,050   1,050 

Total comprehensive income –  –    –     1,050   62,681   63,731   63,731 

Balance as at 31 December 2020  87,846   5,000   2,000,000   1,325   (80,787) 1,920,538  2,013,384
         

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements. 

Chief Financial Officer DirectorChief Executive
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    Six month period ended
    31 December
    2020 2019  
     Rupees in thousand

CASH FLOWS FROM OPERATING ACTIVITIES  

Cash generated from operations:  

Profit / (loss) before taxation   90,100   (237,525)
Adjustments to reconcile profit / (loss) before tax to net cash:  
Depreciation   140,262   161,957 
Finance costs   63,203   97,243 
Un-winding of interest on long-term receivable   (3,141)  (2,539)
Profit on bank deposits   (176)  (3,626)
Loss on disposal of property, plant and equipment   19,705   7,743 

     219,853   260,778 
Operating profit before working capital changes   309,953   23,253 

(Increase) / decrease in current assets:  

Stores and spares   (15,663)  (30,132)
Stock-in-trade   (202,054)  24,760 
Right to recover asset   762   3,916 
Trade debts   (82,670)  8,383 
Loans and advances   (200,697)  (13,704)
Trade deposits and short-term prepayments   (37,071)  (10,927)

     (537,393)  (17,704)
Increase / (decrease) in current liabilities:  

Trade and other payables   (303,021)  (389,875)
Contract liabilities   (28,798)  (9,177)
Refund liability   (5,835)  (28,391)

     (337,654)  (427,443)
Cash used in operations  (565,094)   (421,894)

Interest expense paid   (73,293)  (69,009)
Profit on bank deposits received    273   4,047 
Income tax paid   (29,141)  (53,347)
Long-term receivables   2,190   6,116 
Long-term deposits paid   299   100 
Net cash used in operating activities   (664,766)   (533,987)
  
CASH FLOWS FROM INVESTING ACTIVITIES  

Purchase of property, plant and equipment   (28,157)  (272,659)
Sale proceeds from disposal of property, plant and equipment   13,657   6,498 

Net cash used in investing activities   (14,500)  (266,161)

CASH FLOWS FROM FINANCING ACTIVITIES  

New leases acquired during the period  –    79,870 
Repayment of long-term loan   (105,721) –   
Long-term loan obtained   217,017  –  
Short-term borrowings obtained-net   430,099   674,990 
Repayment of lease liability   (1,832)  (6,298)
Dividends paid   (35)  (47,374)

Net cash generated from financing activities   539,528   701,188 

Net decrease in cash and cash equivalents   (139,738)   (98,960)

Cash and cash equivalents at the beginning of the period   202,541   233,723 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD                    62,803   134,763 

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

Chief Financial Officer DirectorChief Executive
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1 THE COMPANY AND ITS OPERATIONS 

1.1 The Company is a Public Limited Company incorporated in Pakistan and is listed on the Pakistan Stock 
Exchange Limited. The registered office of the Company is situated at 56 - Bund Road, Lahore, Pakistan. 
It is engaged in the manufacturing, trading and sale of juices, pickles, jams, ketchups etc., based upon 
or derived from fruits and vegetables. Following are the business units of the Company along with their 
respective locations: 

 
 BUSINESS UNIT ADDRESS 

 Production Plant and Head Office 56-Bund Road, Lahore 
 Production Plant  Plot No. 33-34, Phase III, Hattar Industrial Estate, Hattar  
 Production Plant  Plot L-9, Block No. 22, Federal B Industrial Area, Karachi 

 
1.2 Impact of COVID-19 on the condensed interim financial statements 

 The World Health Organization declared COVID-19 a global pandemic on 11 March 2020. Accordingly, on 
20 March 2020, the Government of Pakistan announced temporary lock down as a measure to reduce the 
spread of COVID-19. The outbreak of COVID-19 has had a distressing impact on overall demand in the 
global economy with notable downgrade in growth forecast. 

 
 The Company’s management is fully cognizant of the business challenges posed by the COVID-19 

outbreak and closely monitoring the possible impacts on the Company’s operations and liquidity positions 
and believes that its current policies for managing credit, liquidity and market risk are adequate in response 
to current situation. 

 Further, subsequent to year end, the situation has improved with the easing of lock down and re-opening 
of the businesses. 

 
 The management has assessed the impact of the COVID-19 on the condensed interim financial statements 

and believes that the revenue of the Company has shown a decrease in comparison to the prior period 
due to COVID-19. Accordingly, the management has taken measures to reduce the expenses during the 
period. Further, the Company has obtained loans under Refinance Scheme for Payment of Wages and 
Salaries to Workers and Employees of Business Concerns offered by State Bank of Pakistan to mitigate 
the effect of COVID-19 on employment in Pakistan, which carry mark-ups at below market rate as further 
explained in Note 8 to these condensed interim financial statements. 

 
 A part from the above, the management believes that there is no significant financial impact of COVID-19 

on the carrying amounts of assets, liabilities, income or expenses which may require specific disclosures. 
 
2 STATEMENT OF COMPLIANCE 

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of:

– International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 

 
– Provisions of and directives issued under the Companies Act, 2017. 
 
 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements 

of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed. 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

2.2 These condensed interim financial statements do not include all the information and the disclosures 
required in the annual audited financial statements and should be read in conjunction with annual audited 
financial statements of the Company for the year ended 30 June 2020.

2.3 These condensed interim financial statements are un-audited, however, subject to limited scope review by 
the auditors and are being submitted to the shareholders as required under Section 237 of the Companies 
Act, 2017 and the Listing Regulations of the Pakistan Stock Exchange Limited. 

 
2.4 These condensed interim financial statements have been prepared under the historical cost convention 

except that long-term investments are recognized on the basis mentioned in Note 5.6.1 to the annual 
financial statements for the year ended 30 June 2020. These financial statements are prepared in Pak 
Rupees, which is the functional currency of the Company.

3 SIGNIFICANT ACCOUNTING POLICIES 

 The accounting policies and methods of computation adopted in the preparation of these condensed interim 
financial statements are the same as those applied in the preparation of the annual financial statements for the 
year ended 30 June 2020, except as follows:

3.1 New standards, interpretations, amendments and improvements effective during current period

 The accounting policies adopted are consistent with those of the previous financial year, except for the 
following new and amended standards and interpretations effective for annual period beginning on 01 July 
2020, as listed below. The Company has not early-adopted any other standard, interpretation, amendment 
and improvement that has been issued but is not yet effective. 

 
 Standard, Interpretation and Amendment 

 IFRS 3 Business combinations - Definition of a business (Amendments) 
 IFRS 9, IAS 39 
    and IFRS 7 Interest rate benchmark reform  (Amendments) 
 
 IAS 1 and IAS 8 Definition of material (Amendments) 
 IFRS 16 COVID-19 related rent concessions (Amendments) 
 
 The adoption of the above standards, amendments and interpretations to the accounting standards did 

not have any material effect on the Company’s condensed interim financial statements.

 In addition to the above new standards and amendments to standard and interpretations, the revised 
Conceptual Framework for Financial Reporting (the Conceptual Framework) issued by IASB has also 
become effective during the period for preparers of financial statements who develop accounting policies 
based on the Conceptual Framework. The revised Conceptual Framework is not a standard and none 
of the concepts override those in any standard or any requirements in a standard. The purpose of the 
Conceptual Framework is to assist IASB in developing standards, to help preparers develop consistent 
accounting policies if there is no applicable standard in place and to assist all parties to understand and 
interpret the standards. 
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3.2 Standards, interpretation and amendments to approved accounting standards that are not yet effective

 The following standards, amendments and interpretations with respect to the approved accounting 
standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard, interpretation and amendment: 

   Effective date
    (annual periods 
 Standard, Interpretation and Amendment beginning on or after)
  
 IFRS 3 Reference to the conceptual framework (Amendments) 01 January 2022 
  IFRS 10 and 
    IAS 28 Sale or contribution of assets between an investor and 
     its associate or joint venture (Amendments) Not yet finalised 
 IAS 1 Classification of liabilities as current or non-current (Amendments) 01 January 2023 
 IAS 16 Proceeds before intended use (Amendments) 01 January 2022 
 IAS 37 Onerous contracts – Cost of fulfilling a contract (Amendments) 01 January 2022 
 
 The above new amendments to standards and interpretations are not expected to have any material 

impact on the Company’s financial statements in the period of initial application.

 In addition to the above new standards and amendments to standard and interpretations, improvements 
to various accounting standards have also been issued by the IASB in May 2020. Such improvements are 
generally effective for accounting periods beginning on or after 01 January 2022. The Company expects 
that such improvements to the standards will not have any material impact on the Company’s financial 
statements in the period of initial application.

 Further, the following new standards have been issued by IASB which are yet to be notified by the Securities 
and Exchange Commission of Pakistan (SECP) for the purpose of applicability in Pakistan. 

 
   Effective date 
   (annual periods 
 Standard  beginning on or after)
 
 IFRS 1 First time adoption of International Financial Reporting Standards 01 January 2009 
 IFRS 17 Insurance Contracts  01 January 2023 

 
4 TAXATION, WORKERS’ WELFARE FUND AND WORKERS’ PROFIT PARTICIPATION FUND 

 Provisions in respect of Workers’ Welfare Fund, Workers’ Profit Participation Fund and Taxation are estimated 
based on management’s best judgment and prevailing laws and these are subject to final adjustments in the 
annual audited financial statements.       

        
5 SEASONALITY OF OPERATIONS       

 The interim results of the Company are subject to seasonal fluctuations due to variation in demand of the main 
products (juices, squashes and syrups).
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

6 PROPERTY, PLANT AND EQUIPMENT

 The additions / deletions / transfers (at cost), made during the six month period ended 31 December 2020 
(un-audited) are as follows:  

           Deletions/
    Additions Transfers 
    Rupees in thousand  

 Owned assets  

 Plant and machinery   5,186   (13,525)
 Motor vehicles  –    (3,302)
 Electric equipment   1,839   (1,292)
 Computers and accessories  –    (464)
 Empty bottles, shells, pallets and barrels   14,502   (60,236)

      21,527   (78,819)

 Capital work in progress  

 Plant and machinery   9,950   (3,491)
 Buildings   773   (602)

      10,723   (4,093)

      32,250   (82,912)

     (Un-Audited)   (Audited)  
     31 December  30 June  
     2020  2020 
    Note Rupees in thousand  

7 LONG-TERM INVESTMENT - AVAILABLE FOR SALE

 Quoted - Modaraba  

 BRR Guardian Modaraba - Credit rating ‘A’  
 305,000 (30 June 2020: 305,000) certificates of Rs. 10/- each 7.1  2,375   2,375 
 Gain on remeasurement    1,325   275 

      3,700   2,650

  
7.1 The above investment represents 0.35% (30 June 2020: 0.35%) of the issued certificate capital of the Modaraba.
  
7.2 This investment is placed under a shariah permissible agreement.

     (Un-Audited)   (Audited)  
     31 December  30 June  
     2020  2020 
    Note Rupees in thousand  

8 LONG-TERM LOAN - SECURED

 Long-term loan 8.1  636,935   525,171 
 Less: Current maturity shown under current liabilities   (361,820)  (233,871)

      275,115   291,300 
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8.1 Loans from banking institutions - secured  

    Loan Amount
  Note Opening Received Repaid Closing 

   Rupees in thousand

 Loan I 8.1.1  422,882  –   105,721   317,161 
 Loan II 8.1.2  102,289   60,492  –    162,781 
 Loan III 8.1.3 –   156,993  –   156,993 

    525,171   217,485   105,721   636,935
 

8.1.1 This represents long term loan obtained from a commercial bank, payable in five equal semi annual 
installments with a grace period of six months. The rate of markup is 3 months KIBOR plus 0.25% per 
annum (30 June 2020: 3 months KIBOR plus 0.25% per annum) payable semiannually. The facility is 
secured against a first exclusive registered charge on the plant and machinery up to Rs. (thousand) 
733,334  (30 June 2020: Rs. (thousand) 733,334).

8.1.1.1 Under the terms of the above borrowing facility, the Company is required to comply with certain financial 
covenants in respect of the loan. The Company was not in compliance with the debt servicing coverage 
ratio of the aforementioned loan as at 30 June 2020 and the same breach has continued for the current 
period, however, the respective financial institution vide its letter dated 16 September 2020 has given a 
waiver of the breach in this respect for the financial year 2019-20, accordingly, the management did not 
reclassify the non-current portion of loan to current liabilities. Considering the same, the management is of 
the view that aforementioned covenants are being monitored annually by the financial institution therefore 
there is no impact of this breach of covenants on these condensed interim financial statements and the 
management is confident that in case such breach in covenants exist as at the year-end, the respective 
financial institution will give another waiver in this respect.  

  
8.1.2 This represents loan obtained  from a commercial bank under Refinance Scheme for Payment of Wages 

and Salaries to Workers and Employees of Business Concerns (the Scheme) offered by State Bank of 
Pakistan to mitigate the effect of COVID-19 on employment in Pakistan. The facility has an aggregate 
sanctioned limit of Rs. (thousand) 170,000  (30 June 2020: Rs. (thousand) 170,000). The rate of markup is 
SBP plus 1.95% per annum (30 June 2020: SBP plus 1.95% per annum) payable quarterly. The facility is 
secured against initial ranking charge on plant and machinery upto Rs. (thousand) 227,000 (30 June 2020: 
Rs. (thousand) 227,000). The difference between cash received and present value of cash outflow upon 
initial recognition has been recognised as deferred grant in accordance with the Circular No. 11 / 2020 
dated 17 August 2020 issued by the Institute of Chartered Accountants of Pakistan.  

  
8.1.3 This represents loan obtained  from a commercial bank under Refinance Scheme for Payment of Wages 

and Salaries to Workers and Employees of Business Concerns (the Scheme) offered by State Bank of 
Pakistan to mitigate the effect of COVID-19 on employment in Pakistan. The facility has an aggregate 
sanctioned limit of Rs. (thousand) 170,000. The rate of markup is SBP plus 0.45% per annum payable 
quarterly. The facility is secured against initial ranking charge on plant and machinery upto Rs. (thousand) 
227,000. The difference between cash received and present value of cash outflow upon initial recognition 
has been recognised as deferred grant in accordance with the Circular No. 11 / 2020 dated 17 August 
2020 issued by the Institute of Chartered Accountants of Pakistan.  
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

9 SHORT-TERM BORROWINGS - SECURED  

 The aggregate short-term borrowings available from commercial banks under mark-up / interest arrangements 
are Rs. (thousand) 2,625,000  (30 June 2020: Rs. (thousand) 2,625,000). The un-utilized portion of the said 
facility amounts to Rs. (thousand) 1,450,866 (30 June 2020: Rs. (thousand) 1,880,965).  

  
 The rate of mark-up / interest on short-term borrowings ranges between 1 month / 3 months KIBOR plus 0.05% 

to 1 month / 3 months KIBOR plus 0.50% (30 June 2020: 1 month / 3 months KIBOR plus 0.05% to 1 month 
/ 3 months KIBOR plus 0.50%), payable quarterly.  

  
 The facilities are secured against first registered joint pari passu hypothecation and ranking charge on current 

assets of the Company up to Rs. (thousand) 3,848,000 (30 June 2020: Rs. (thousand) 3,848,000) and 
Rs.(thousand) Nil (30 June 2020: Rs. (thousand) 1,067,000).  

  
 The un-utilized facility for opening letters of credit and for guarantees amounts to Rs. (thousand) 545,637 (30 

June 2020: Rs. (thousand) 528,414) and Rs. (thousand) 195,314 (30 June 2020: Rs. (thousand) 80,692), 
respectively.

  
10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies  

 There has been no change in the status of the contingencies reported in the annual audited financial 
statements for the year ended 30 June 2020.

10.2 Commitments  

(i) Commitments in respect of letters of credit established for the import of raw and packing materials, 
amounted to Rs. (thousand) 4,363 (30 June 2020: Rs. (thousand) 21,586).  

  

(ii) Counter-guarantees in favor of banks in the ordinary course of business, amounted to Rs. (thousand) 
64,686 (30 June 2020: Rs. (thousand) 52,089).

  (Un-Audited)  
  Six month period ended  Three month period ended
 31 December 31 December
   2020 2019 2020 2019 
      Rupees in thousand Rupees in thousand

11 REVENUE FROM CONTRACTS WITH CUSTOMERS-NET  

 Domestic  3,533,948  4,537,554  1,075,915  1,502,845 
 Export   213,800  148,273  116,957  69,041 

    3,747,748  4,685,827  1,192,872  1,571,886 
 Less: Discounts and incentives   128,561 139,714  64,191  62,798 
  Sales tax  622,136  794,766  182,951  263,377 
  Federal excise duty  158,840  206,022  40,626  63,749 

    909,537  1,140,502  287,768  389,924 

    2,838,211  3,545,325  905,104  1,181,962 
 
11.1 All the revenue is recognized at a point in time. 
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   (Un-Audited) 
   Six month period ended
    31 December   
    2020 2019
    Rupees in thousand 

11.2 The Company’s net revenue disaggregated by major product lines is as follows:  

Juices and drinks  2,314,146  3,015,180 
Others  524,065  530,145 

  2,838,211  3,545,325 
  

11.3 The Company’s continent wise export sales are as follows:

Europe   131,347   72,203 
America   63,310   56,142 
Asia   4,720   9,321 
Australia   14,423   10,607 

   213,800   148,273
 

  (Un-Audited)  
  Six month period ended  Three month period ended
 31 December 31 December
   2020 2019 2020 2019 
      Rupees in thousand Rupees in thousand

12 EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

 Profit / (loss) after taxation attributable to ordinary 
 shareholders (Rupees in thousand)  62,681  (239,627) (45,661)  (249,836)

  
 Weighted average number of ordinary shares at the 

 end of the period (in thousand)  8,785 8,785  8,785  8,785 
  
 Earnings / (loss) per share-basic and diluted (Rupees) 7.14  (27.28) (5.20)  (28.44)

  
12.1 No fully diluted earnings per share has been disclosed as the Company has not issued any instrument 

which would have an impact on the earnings per share, when exercised.
  

13 NON TRANSFER OF BONUS SHARES TO INDIVIDUAL SHAREHOLDERS

 During the year ended 30 June 2015, the Company issued 726,000 bonus shares @ 10% of its then paid-up 
capital on the book closure date of 23 October 2014. In accordance with the provisions of Section 236M of the 
Income Tax Ordinance, 2001, the Company was required to collect tax from its shareholders @5% on the value 
of bonus shares, determined on the basis of the end price of the first day of book closure.

  
 However, a number of shareholders of the Company have filed a suit against the Federation of Pakistan, 

competent authorities and the Company, before the Honorable Sindh High Court, challenging the levy of tax 
under the above referred section. Since the matter is subjudice before the Honorable Sindh High Court, the 
Company has retained 5% of the bonus shares issued to plaintiff shareholders.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

14 TRANSACTIONS WITH RELATED PARTIES  

 The related parties and associated undertakings comprise related group companies, associates, staff provident 
fund, Directors and key management personnel. Details of transactions with them are as follows:

   (Un-Audited) 
   Six month period ended
   31 December
   Relationship with 2020 2019
  Transactions during the period:    the Company Rupees in thousand 

 Associated undertakings  

 Purchases of raw materials  Associate   274,932   393,020 

 Sales of finished goods  Associate   128  – 

 Royalty charged  Associate   19,152   37,776 

 Purchases / repairs of electric 
  equipment/vehicles  Associate   26   5 

 Contributions to staff provident fund  Employees’ Fund   3,029   3,289 

 Remuneration and benefits of   
  Directors, Chief Executive and Key management
  Key management personnel  personnel   24,134   24,661

    (Un-Audited) (Audited)
    31 December  30 June
   Relationship with 2020 2020
  Period / year end balances:    the Company Rupees in thousand 

 Due to related parties  Associate   15,852   41,578 

 Due from related parties  Associate   6,342   90,749 

 Due to / (from) staff provident fund  Employees’ Fund  –    (9)

15 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES  

15.1 These condensed interim financial statements do not include all financial risk management information and 
disclosures which are required in the annual financial statements and should be read in conjunction with 
the Company’s annual audited financial statements for the year ended 30 June 2020. There have been no 
change in any risk management policies since the year end. 

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The carrying values of all financial 
assets and liabilities reflected in these condensed interim financial statements approximate their fair values. 
The Company analyses financial instruments carried at fair value by valuation method. The different levels 
have been defined as follows;

– Quoted prices [unadjusted] in active markets for identical assets or liabilities [level 1];  

– Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly [i.e. as prices] or indirectly [i.e. derived from prices] [level 2]; and   

– Inputs for the asset or liability that are not based on observable market data [level 3].   
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15.2 Financial assets and liabilities

 Set out below, is an overview of financial assets, other than cash and bank balances, held by the company 
as at 31 December 2020 and 30 June 2020:

     (Un-Audited)   (Audited)  
     31 December  30 June  
     2020  2020 
     Rupees in thousand  

Debt instruments at amortized cost  

Long-term receivables   28,881   27,930 
Long-term deposits   4,089   4,388 
Trade debts - unsecured   239,268   156,598 
Loans and advances   326,292   125,595 
Trade deposits and short term prepayments   17,348   6,823 

   615,878   321,334 
  
Equity instruments at fair value through OCI  

Long-term investment   3,700   2,650 

Total current   582,908   289,016 

Total non current   36,670   34,968 
 
 Set out below, is an overview of financial liabilities held by the company as at 31 December 2020 and 

30 June 2020:

     (Un-Audited)   (Audited)  
     31 December  30 June  
     2020  2020 
     Rupees in thousand  

Financial liabilities at amortized cost  

Trade and other payables   416,251   589,921 
Unclaimed dividend   4,845   4,880 

   421,096   594,801 
  
Interest bearing loans and borrowings  

Long-term loan   636,935   525,171 
Lease liabilities   58,382   60,214 
Deferred grant   14,064   7,754 
Mark up accrued on borrowings   25,143   42,011 
Short-term borrowings   1,174,134   744,035 

   1,908,658   1,379,185

Total current  2,000,484   1,625,812

Total non current   329,270   348,174
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2020

16 SEGMENTAL ANALYSIS  

 Operating segments are reported in a manner consistent with the internal reporting provided to the Chief 
Operating Decision Maker. The Chief Operating Decision Maker, who is responsible for allocating resources 
and assessing performance of the operating segments, has been identified as the Chief Executive. The Chief 
Executive considers the business from the product perspective and evaluates performance on the basis of their 
profit or loss. As at 31 December 2020 (Un-audited), the Company is organized into two operating segments 
based on their products.

 Juice drinks   

 Juice drinks segment includes bottled drinks as well as juices in tetra pack packing.  
  
 Others  

 Others include pickles, ketchup, sauces, jams etc.

 Profit and loss account for six month period ended 31 December 2020 (Un-Audited):

     Juices and Drinks   Others   Total  
    Rupees in thousand 

 Revenue from contracts with customers - net 2,314,146 524,065 2,838,211  
Cost of revenue (1,808,230) (406,749) (2,214,979)

 Gross profit 505,916 117,316 623,232
 
 Unallocated expenses and income   
 Distribution costs   (317,557) 
 Administrative expenses   (138,946)
 Other operating expenses   (36,497)
 Other income   19,930
 Finance costs   (60,062)
 Taxation   (27,419)

 Profit after taxation   62,681
  
 Assets and liabilities as at 31 December 2020 (Un-Audited): 

     Juices and Drinks   Others   Total  
    Rupees in thousand 

 Segment assets 3,605,653 473,314 4,078,967
 Unallocated assets   945,685

 Total   5,024,652
 
 Segment liabilities 1,024,882 85,351 1,110,233
 Unallocated liabilities   1,901,035

 Total   3,011,268
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 Profit and loss account for six month period ended 31 December 2019 (Un-Audited):

     Juices and Drinks   Others   Total  
    Rupees in thousand 

 Revenue from contracts with customers - net  3,015,180   530,145   3,545,325 
 Cost of revenue  (2,569,013)  (516,324)  (3,085,337)

 Gross profit  446,167   13,821   459,988 
  
 Unallocated expenses and income  
 Distribution costs    (413,153)
 Administrative expenses    (170,409)
 Other operating expenses    (48,278)
 Other income    31,180 
 Finance costs    (96,853)
 Taxation    (2,102)

 Loss after taxation    (239,627)
  
 Assets and liabilities as at 30 June 2020 (Audited):  

 Segment assets  3,225,830   522,107   3,747,937 
 Unallocated assets    1,021,200 

 Total    4,769,137 
  
 Segment liabilities  1,109,851   177,994   1,287,845 
 Unallocated liabilities    1,531,639 

 Total    2,819,484 
  
17 DATE OF AUTHORIZATION FOR ISSUE  

 These condensed interim financial statements were authorized for issue by the Board of Directors on 
24 February 2021.

      
18 GENERAL      

 Figures in these condensed interim financial statements have been rounded off to the nearest thousand of 
rupees unless otherwise stated.

Chief Financial Officer DirectorChief Executive
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