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DIRECTORS’ REPORT

to the members

On behalf of the Board of Directors, we present condensed Interim Financial Statements (Un-audited) of the Company for the
nine month period ended 31 March 2020.

ECONOMIC OVERVIEW

The Economic situation of Pakistan remained critical due to the various macroeconomic challenges faced by the government coupled
with outbreak of COVID-19 pandemic.

Average inflation increased to 11.8% during Jul-Mar 2020 (as compared to 6.8% in Jul-Mar 2019). The State Bank of Pakistan
maintained a tight monetary stance during this period, keeping the policy rate at 13.25% to dampen the inflationary pressures. The
sudden spread of the global COVID-19 pandemic, since February 2020, has brought economic activity to a near-halt in the country.
This resulted in the closure of businesses and domestic/ international supply chain disruptions that are having a significant impact on
our wholesale and retail sales.

FINANCIAL PERFORMANCE

Summarized operating performance of the Company for the nine month period ended 31 March 2020 is as follows:

2020 2019
Particulars Rupees in thousand
Revenue from contracts with customers—net 4,898,010 5,011,792
Gross profit 573,271 959,291
Net (loss) / profit after tax for the period (463,134) 71,392
(Loss) / earnings per share (Rs.) (52.72) 8.13

During the period, the Company recorded lower sales by 2.27 % as compared to the corresponding period of the last year. This was
mainly due to countrywide lockdown along with a prolonged and an extraordinarily cold winter season. The Company has reported
losses due to higher cost of sales from an increase in cost of direct materials, utilities and wages etc. Moreover, imposition of a new
5% federal excise duty in the fiscal budget of 2019-20 on our juices, squashes and syrups placed an unexpected burden on the
company'’s profit margin.

Finance costs for the period under review has also significantly increased owing to higher interest rates, long-term borrowings for
capital expenditure and increase in short term borrowings to meet the working capital requirements. Recently, however, as a result of
COVID-19 outbreak, the interest rates dropped globally owing to drastic decrease in economic activities. The State Bank of Pakistan
has also reduced policy rate to 9% in April 2020. This reduction in markup rates will positively affect our finance costs in the next
quarters.

FUTURE OUTLOOK

The devastating impact of COVID-19 pandemic on the economy of the country began during the quarter under review. The
government’s imposed lockdown has been extended until May 2020, resulting in suspension of most economic activities. We are
unable at this time to assess how the prevailing situation will impact the Company’s operations during the ensuing quarter and how
long this situation will last. April to June is our peak sales season and we were hopeful that we could overcome our sales deficiencies.
However, due to the COVID- 19 pandemic, uncertainty has increased. In the absence of economic activity, many businesses, including
ours, are facing serious liquidity issues. As world economies begin to reopen, and the lockdown in Pakistan is lifted, the management
is well prepared to overcome this challenging situation. With relentless energy, marketing strategies and cost-cutting measures, we
are optimistic that we will rebound stronger than ever.

CHANGES IN THE BOARD

Mr. Mahmood Nawaz, (Senior Board Member), passed away on 07 March 2020. His invaluable contributions towards the progress
of the company will be remembered. He was associated with Shezan since 1988 as the Executive Director. He was a visionary and
versatile person. He worked with devotion, loyalty and contributed immensely towards the success of the Company. He will be missed
by all those who had the opportunity to work with him.

Casual vacancy arising due to sad demise of Mr. Mahmood Nawaz will be filled in due course of time.
ACKNOWLEDGMENT

We take this opportunity to express gratitude to our valued shareholders and customers who have continued to place trust in our
products and provided sustained support. We are thankful to our fellow directors as well, for their leadership and continuous guidance
at all times.

For and on behalf of the Board

A, M2 woye A

Muneer Nawaz Humayun A. Shahnawaz
Chairman Chief Executive
Lahore:

27 April 2020.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

(Un-Audited) (Audited)
31 March 30 June
2020 2019
Note Rupees in thousand
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 1,913,358 1,929,317
Long-term investment 8 2,742 2,478
Long-term receivable 28,955 35,340
Long-term deposits 4,687 4,838
Deferred taxation 63,701 3,670
2,013,443 1,975,643
CURRENT ASSETS
Stores and spares 142,486 126,326
Stock-in-trade 1,719,302 1,645,062
Right-to-recover asset 17,128 18,123
Trade debts 263,193 136,615
Loans and advances 296,486 28,032
Trade deposits and short-term prepayments 14,667 11,856
Interest accrued - 637
Income tax recoverable 702,905 629,126
Cash and bank balances 63,511 233,723
3,219,678 2,829,500
TOTAL ASSETS 5,233,121 4,805,143
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 87,846 87,846
Reserves 2,005,368 2,005,103
(Accumulated loss) / unappropriated profits (370,818) 140,631
TOTAL EQUITY 1,722,396 2,233,580
NON-CURRENT LIABILITIES
Long-term-loan 9 211,441 422,882
Lease liability 69,908 -
281,349 422,882
CURRENT LIABILITIES
Trade and other payables 575,154 869,963
Contract liabilities 54,216 106,331
Interest accrued on borrowings 74,577 27,724
Current portion of long-term loan 9 211,441 105,720
Current portion of lease liability 6,314 -
Short term borrowings 10 1,583,658 376,383
Refund liability 109,974 112,539
Unclaimed dividend 4,880 4,105
Provision for taxation 609,161 545,916
3,229,375 2,148,681
TOTAL LIABILITIES 3,510,724 2,571,563
CONTINGENCIES AND COMMITMENTS 11
TOTAL EQUITY AND LIABILITIES 5,233,121 4,805,143
The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.
Ay, A2 WA~ A W/
Director Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME un-aupiTe)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

Nine month period ended Three month period ended

2020 2019 2020 2019
Note Rupees in thousand Rupees in thousand
Revenue from contracts with customers-net 4,898,010 5,011,792 1,352,685 1,673,957
Cost of sales 4,324,739 4,052,501 1,239,402 1,288,722
Gross profit 573,271 959,291 113,283 285,235
Distribution costs 600,084 585,366 186,931 186,746
Administrative expenses 241,091 239,336 70,682 81,967
Other operating expenses 73,570 86,359 25,292 21,776
Other income (41,275) (60,052) (10,095) (15,517)
873,470 851,009 272,810 274,972

Operating (loss) / profit (300,199) 108,282 (159,527) 10,263
Finance costs 159,720 38,623 62,867 19,399
(Loss) / profit before taxation (459,919) 69,659 (222,394) (9,136)
Taxation 3,215 (1,7393) 1,113 5,023
Net (loss) / profit for the period (463,134) 71,392 (223,507) (14,159)
Other comprehensive income / (l0ss)
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods (net of tax):
Unrealized gain / (loss) on remeasurement

of investment designated at fair value

through OCI with no recycling of cumulative

gains and losses upon derecognition 265 (389) 219 (180)
Total comprehensive (loss) / income (462,869) 71,003 (223,288) (14,339)
(Loss) / earnings per share - basic and

diluted (Rupees) 12 (52.72) 8.13 (25.44) (1.61)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Ay, 2T Wy A Zw/

I
Director Chief Executive Chief Financial Officer



CONDENSED INTERIM STATEMENT OF CASH FLOWS wn-aupiTep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

Nine month period ended
31 March
2020 2019
Rupees in thousand

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations

(Loss) / profit before taxation (459,919) 69,659

Adjustments to reconcile (loss) / profit before tax to net cash:

Depreciation 244,600 181,079

Interest / markup expense 157,038 36,041

Profit on bank deposits (4,389) (2,262)

Provision for doubtful debts 5,115 4,171

Loss on disposal of property, plant and equipment 2,937 12,337
405,301 231,366

Operating (loss) / profit before working capital changes (54,618) 301,025

(Increase) / decrease in current assets:

Stores and spares (16,160) (4,891)

Stock-in-trade (74,240) (46,960)

Right to recover asset 996 673

Trade debts (131,693) (90,371)

Loans and advances (268,454) (9,181)

Trade deposits and short-term prepayments (2,811) (72,190)
(492,362) (222,920)

Increase / (decrease) in current liabilities

Trade and other payables (294,809) (197,670)

Contract liabilities (52,115) (46,668)

Refund liability (2,565) (14,769)

Short-term borrowings 1,207,275 291,562
857,786 32,455

Cash generated from operations 310,806 110,560

Interest / markup paid (110,185) (16,985)

Profit on bank deposits received 5,026 2,616

Income tax paid (73,779) (78,088)

Long-term receivable received 6,385 2,317

Long-term deposits received / (paid) 151 (79)

Net cash generated from operating activities 138,404 20,341

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (290,308) (431,136) z

Sale proceeds from disposal of property, plant and equipment 58,730 29,403 T

Net cash used in investing activities (231,578) (401,733) i

=}

CASH FLOWS FROM FINANCING ACTIVITIES P

New leases acquired during the period 79,870 - §

Repayment of lease liabilities (3,648) - £

Long term loan obtained / (re-paid) (105,720) 492,880 Q

Dividends paid (47,540) (118,306) s

Net cash (used in) / generated from financing activities (77,038) 374,574 ;

Net decrease in cash and cash equivalents (170,212) (6,818) g

L

Cash and cash equivalents at the beginning of the period 233,723 152,949 =

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 63,511 146,131 %

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements. ;("3!

) 7))
Ay, MRS WA~ A %
Director Chief Executive Chief Financial Officer 7



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY un-auoiren)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

Capital Reserve Revenue Reserve
Reserve Unrealized | Unappropriated
for Issue of gain/(loss)on | profits /
Share Merger bonus General |remeasurement | (Accumulated
Capital Reserve Shares reserve | of investments oss) Total
Rupees in thousand

Balance as at 01 July 2018 79,860 5,000 - 1,800,000 292 332,500 2,217,652
Transfer to General Reserve - - - 200,000 - (200,000) -
Final dividend @ Rs. 15/- per share

for the year ended 30 June 2018 - - - - - (119,790)  (119,790)
Transfer o reserve for issue of bonus shares - - 7,986 - - (7,986) -

Issue of bonus shares @ 10% for the year 7,986 - (7,986) - - - -
ended 30 June 2018
Profit for the nine month period

ended 31 March 2019 - - - - - 71,392 71,392
Other comprehensive loss - - - - (389 - (389)
Total comprehensive income - - - - (389) 71,392 71,003
Balance as at 31 March 2019 87,846 5,000 - 2,000,000 97) 76,116 2,168,865
Balance as at 01 July 2019 87,346 5,000 - 2,000,000 108 140,631 2,233,580
Final dividend @ Rs. 5.5/- per share

for the year ended 30 June 2019 - - - - - (48,315) (48,315)
Loss for the nine month period

ended 31 March 2020 - - - - - (463134  (463,134)
Other comprehensive income - - - - 265 - 265
Total comprehensive loss - - - - 265 (463,134) (462,869
Balance as at 31 March 2020 87,846 5,000 - 2,000,000 368  (370,818) 1,722,396

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

g, 2T %J\rM Z/ﬂl

Director Chief Executive Chief Financial Officer



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS un-aupitep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

1. THE COMPANY AND ITS OPERATIONS

The Company is a Public Limited Company incorporated in Pakistan and is listed on the Pakistan Stock
Exchange Limited. The registered office of the Company is situated at 56 - Bund Road, Lahore, Pakistan.
It is engaged in the manufacturing, trading and sale of juices, pickles, jams, ketchups etc., based upon or
derived from fruits and vegetables. Following are the business units of the Company along with their respective

locations:

Business Unit Address

Production Plant and Head Office 56-Bund Road, Lahore

Production Plant Plot No. 33-34, Phase lll, Hattar Industrial Estate, Hattar
Production Plant Plot L-9, Block No. 22, Federal B Industrial Area, Karachi

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

2.1 These condensed interim financial statements of the Company for the nine month period ended 31 March
2020 have been prepared in accordance with the Accounting and Reporting Standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

—  International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and the disclosures
required in the annual audited financial statements and should be read in conjunction with annual audited
financial statements of the Company for the year ended 30 June 2019.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the financial statements for the year
ended 30 June 2019, except as follows:
3.1 New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards, amendments and interpretation of IFRSs which
became effective for the current period:

New Standards, Interpretations and amendments

IFRS 14 Regulatory Deferral Accounts

IFRS 16 Leases

IFRIC 23 Uncertainty over Income Tax Treatments

IFRS 9 Prepayment Features with Negative Compensation — (Amendments)

IAS 28 Long-term Interests in Associates and Joint Ventures — (Amendments)

IAS 19 Plan Amendment, Curtailment or Settlement — (Amendments)

IFRS 3 Business Combinations - Previously held Interests in a joint operation — (AIP)

IFRS 11 Joint Arrangements - Previously held Interests in a joint operation — (AIP)

IAS 12 Income Taxes - Income tax consequences of payments on financial instruments
classified as equity — (AIP)

IAS 23 Borrowing Costs - Borrowing costs eligible for capitalization — (AIP)

© §l\eza.u NINE MONTH REPORT 2020 JULY-MARCH
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-auirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

3.2

The nature and effect of the changes as a result of adoption of IFRS 16 are described below. The adoption
of other standards, interpretations and amendments applied for the first time in the period did not have any
material impact on the condensed interim financial statements of the Company.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-
15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognize most leases on the statement of financial position.

The Company adopted IFRS 16 using the modified retrospective method of adoption with the date of initial
application of 01 July 2019. Under this method, the standard is applied retrospectively with the cumulative
effect of initially applying the standard recognized at the date of initial application.

The effect of adoption of IFRS 16 as at 01 July 2019 (increase / (decrease) is as follows:
31 March 01 July

2020 2019
Rupees in thousand

Condensed Interim statement of financial position (un-audited)

Assets

Property, plant and equipment-right-of-use assets 71,393 74,894
Deferred taxation 1,505 -
Liabilities

Lease liabilities (76,222) (74,894)

(3,324) -

The effect of adoption of IFRS 16 during the period ended 31 March 2020 is as follows:

31 March
2020

Condensed Interim statement of comprehensive income (un-audited) Rupees in thousand
Lease rental expense not booked (9,846)
Depreciation - right-of-use assets 8,477
Mark-up on lease liabilities 6,198
Impact on profit before taxation 4,829
Taxation (1,505)
Impact on profit after taxation 3,324
Impact on earnings per share - basic and diluted (Rupees) 0.38

The Company has lease contracts for various buildings. Before the adoption of IFRS 16, the Company
classified each of its leases (as lessee) at the inception date as either a finance lease or an operating
lease.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-auirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

3.3

a)

b)

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for
all leases except for short-term leases and leases of low-value assets. The standard provides specific
transition requirements and practical expedients, which have been applied by the Company.

Leases previously accounted for as operating leases

The Company recognized right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets for
most leases were recognized based on the carrying amount as if the standard had always been applied,
apart from the use of incremental borrowing rate at the date of initial application. In some leases, the right-
of-use assets were recognized based on the amount equal to the lease liabilities, adjusted for any related
prepaid and accrued lease payments previously recognized. Lease liabilities were recognized based on
the present value of the remaining lease payments, discounted using the incremental borrowing rate at the
date of initial application.

The Company also applied the available practical expedients wherein it:
—  Used a single discount rate to a portfolio of leases with reasonably similar characteristics

— Relied on its assessment of whether leases are onerous immediately before the date of initial
application

—  Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the
date of initial application

—  Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

—  Used hindsight in determining the lease term where the contract contained options to extend or
terminate the lease.

Summary of new accounting policies

Set out below are the new accounting policies of the Company upon adoption of IFRS 16 , which have
been applied from the date of initial application:

Right-of-use assets

The Company recognizes right of use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

If ownership of the leases asset transfers to the company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease liabilities - rented premises

At the commencement of the lease, the Company recognizes lease liabilities measured at the present
value of the lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentive receivable, variable lease payments that
depend on an index or a rate, and amount expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by

s §l\eza.u NINE MONTH REPORT 2020 JULY-MARCH



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-auirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

the Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are
recognized as expenses (unless they are incurred to produce inventories) in the period in which the event
or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

4. TAXATION, WORKERS’ WELFARE FUND AND WORKERS’ PROFIT PARTICIPATION FUND

Provisions in respect of Workers” Welfare Fund, Workers’ Profit Participation Fund and Taxation are estimated
based on management judgment and prevailing laws, these are subject to final adjustments in the annual
audited financial statements.

5. SEASONALITY OF OPERATIONS

The quarterly results of the Company are subject to seasonal fluctuations due to variation in demand of the main
products (juices, squashes and syrups).

6. RISKS AND UNCERTAINTIES

The Company is exposed to risks associated with quick emergence of COVID-19 pandemic in the country. The
Government imposed a lock down across the Country in the month of March which was further extended and
currently imposed. The lockdown brought the economic activities near to halt throughout the Country. We are
unable to assess how long it will prolong and its full impact on future cannot be determined at this point of time.

As we are in food business, with relentless energy, marketing strategies and cost-cutting measures, we are
optimistic that we will rebound stronger than ever.

7. PROPERTY, PLANT AND EQUIPMENT

The additions / (disposals) / transfers (at cost), made during the nine month period ended 31 March 2020 are
as follows:
Deletions/
Additions Transfers
Rupees in thousand

Owned assets

Plant and machinery 22,345 (36,191)
Motor vehicles 3,904 (9,825)
Electric equipment 10,796 (1,700)
Furniture and fixtures 602 -
Forklifts 3,652 -
Computers and accessories 1,043 -
Empty bottles, shells, pallets and barrels 147,961 (130,126)
Buildings - leased * 79,870 -

270,173 (177,842)



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-auirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

Deletions/
Additions Transfers
Rupees in thousand

Capital work in progress

Furniture and fixtures 186 (186)
Plant and machinery 17,800 (17,000)
Buildings on freehold land 19,584 (249)
37,570 (17,435)

307,743 (195,277)

This represents initial recognition of right-of-use asset on rented buildings for period ranging from three to eight
years.

(Un-Audited) (Audited)
31 March 30 June
2020 2019
Note Rupees in thousand
8. LONG TERM INVESTMENT
Quoted Modaraba - Fair value through OCI
BRR Guardian Modaraba - Credit rating - A
305,000 (30 June 2019: 305,000) certificates of Rs. 10/- each 8.1 2,375 2,375
Gain on remeasurement 367 103
2,742 2,478
8.1 The above investment represents 0.35% (30 June 2019: 0.35%) of the issued certificate capital of the Modaraba.
8.2 This investment is placed under a shariah permissible arrangement.
(Un-Audited) (Audited)
31 March 30 June
2020 2019
Note Rupees in thousand
9. LONG TERM LOAN - SECURED
Long term loan 9.1 422,882 528,602
Less: Current maturity shown under current liabilities (211,441) (105,720)
211,441 422,882
9.1 This represents long term loan obtained from a commercial bank, payable in 5 equal semi annual
instalments with a grace period of six months. The rate of mark-up / interest is 3 months KIBOR + 0.25%
per annum payable semiannually. The facility is secured against a first exclusive registered charge on the
plant and machinery up to Rs. (thousand) 733,334.
10. SHORT TERM BORROWINGS - SECURED

The aggregate short term borrowings available from commercial banks under mark-up / interest arrangements
are Rs. (thousand) 2,225,000 (30 June 2019: Rs. (thousand) 2,125,000). The un-utilized portion of the said
facility amounts to Rs. (thousand) 641,342 (30 June 2019: Rs. (thousand) 1,748,617).

The rate of mark-up / interest on short-term borrowings ranges between 1 month KIBOR plus 0.05% to 1
month KIBOR / 3 months KIBOR plus 0.50% (30 June 2019: 1 month KIBOR plus 0.08% to 1 month KIBOR /
3 months KIBOR plus 0.25%), payable monthly / quarterly.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-auirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

11.

These facilities are secured against a first registered joint pari passu hypothecation and ranking charge on
current assets of the Company up to Rs. (thousand) 2,314,000 (30 June 2019: Rs. (thousand) 2,314,000) and
Rs. (thousand) 1,067,000 (30 June 2019: Rs. (thousand) 400,000).

The un-utilized facility for opening letters of credit and for guarantees amounts to Rs. (thousand) 329,369 (30
June 2019: Rs. (thousand) 204,544) and Rs. (thousand) 130,692 (30 June 2019: Rs. (thousand) 64,569),
respectively.

CONTINGENCIES AND COMMITMENTS
11.1 CONTINGENCIES

There has been no change in the status of the contingencies reported in the annual audited financial
statements for the year ended 30 June 2019.

11.2 COMMITMENTS

(i) Commitments in respect of letters of credit established for the import of raw, packing materials and
plant and machinery amounted to Rs. (thousand) 20,631 (30 June 2019: Rs. (thousand) 45,456).

(i) Counter-guarantees in favor of banks in the ordinary course of business, amounted to Rs. (thousand)
49,308 (30 June 2019: Rs. (thousand) 45,431).
(Un-Audited)
Nine month period ended Three month period ended
31 March 31 March
2020 2019 2020 2019
Rupees in thousand Rupees in thousand

12

(LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

(Loss) / profit after taxation attributable to ordinary
shareholders (Rupees in thousand) (463,134) 71,392 (223,507) (14,159)

Weighted average number of ordinary shares at the
end of the period (in thousand) 8,785 8,785 8,785 8,785

(Loss) / earnings per share - Basic and diluted (Rupees)  (52.72) 8.13 (25.44) (1.61)

13.

14.

12.1 No fully diluted earnings per share has been disclosed as the Company has not issued any instrument
which would have an impact on earnings per share, when exercised.

NON TRANSFER OF BONUS SHARES TO INDIVIDUAL SHAREHOLDERS

During the year ended 30 June 2015, the Company issued 726,000 bonus shares @ 10% of its then paid-up
capital on the book closure date of 23 October 2014. In accordance with the provisions of section 236M of the
Income Tax Ordinance, 2001, the Company was required to collect tax from its shareholders @ 5% on the value
of bonus shares, determined on the basis of the end price of the first day of book closure.

However, a number of shareholders of the Company have filed a suit against the Federation of Pakistan,
competent authorities and the Company, before the Honorable Sindh High Court, challenging the levy of tax
under the above referred section. Since the matter is subjudice before the Honorable Sindh High Court, the
Company has retained 5% of the bonus shares issued to plaintiff shareholders.

TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise related group companies, associates, staff provident
fund, directors and key management personnel. Details of transactions with them are as follows:



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-aubiten)

FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

(Un-Audited)
Nine month period ended

31 March

2020

2019

Rupees in thousand

Transactions during the period

Associated companies

15.

Purchases of raw materials 428,430 475,585
Sales of finished goods - 203
Royalty charged 52,452 53,859
Purchases/repairs of electric equipment/vehicles 5 87
Contributions to staff provident fund 4,924 4,506
Remuneration and benefits of directors, Chief Executive
and key management personnel 35,412 31,600
(Un-Audited) (Audited)
31 March 30 June
Relationship with 2020 2019
Period/year end balances the Company Rupees in thousand
Due to related parties Associate 53,777 47,050
Due from related parties Associate 223,739 -
Due from provident fund Employees’ Fund - 215

SEGMENTAL ANALYSIS

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker. The Chief Operating Decision Maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the office of the Chief Executive. The
Chief Executive considers the business from the product perspective and evaluates performance on the basis
of their gross profit or gross loss. As at 31 March 2020, the Company is organized into following two operating
segments based on their products.

Juice drinks
Juice drinks segment includes bottled as well as juices in tetra pack packing.
Others

Others include pickles, ketchup, sauces, jams etc.
Statement of profit or loss for nine month period ended 31 March 2020 (Un-Audited):

Juices and Drinks Others Total
Rupees in thousand

Revenue from contracts with customers-net 4,047,385 850,625 4,898,010
Cost of sales (3,532,213) (792,526) (4,324,739)
Gross profit 515,172 58,099 578,271
Unallocated expenses and income
Distribution costs (600,084)
Administrative expenses (241,091)
Other operating expenses (73,570)
Other income 41,275
Finance costs (159,720)
Taxation (8,215)
Loss after taxation (463,134)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-aupirep)
FOR THE NINE MONTH PERIOD ENDED 31 MARCH 2020

Assets and liabilities as at 31 March 2020 (Un-Audited):

Juices and Drinks Others Total
Rupees in thousand

Segment assets 3,738,136 532,541 4,270,677
Unallocated assets 962,444
Total 5,233,121
Segment liabilities 878,257 120,896 999,153
Unallocated liabilities 2,511,571
Total 3,510,724

Statement of profit or loss account for the nine month period ended 31 March 2019 (Un-Audited):

Juices and Drinks Others Total
Rupees in thousand

Revenue from contracts with customers-net 4,223,313 788,479 5,011,792
Cost of sales (8,300,949) (751,5652) (4,052,501)
Gross profit 922,364 36,927 959,291

Unallocated expenses and income

Distribution costs (585,366)
Administrative expenses (239,336)
Other operating expenses (86,359)
Other income 60,052
Finance costs (38,623)
Taxation 1,733
Profit after taxation 71,392
Assets and liabilities as at 30 June 2019 (Audited):

Segment assets 3,305,252 509,424 3,814,676
Unallocated assets 990,467
Total 4,805,143
Segment liabilities 1,334,852 234,922 1,669,774
Unallocated liabilities 1,001,789
Total 2,571,563

16.

17.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors on
27 April 2020.

GENERAL

Figures in these condensed interim financial statements have been rounded off to the nearest thousand of
rupees unless otherwise stated.

g, 2T %J\rM %Mﬂ

Director Chief Executive Chief Financial Officer
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