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DIRECTORS’ REPORT
TO THE MEMBERS

On behalf of the Board of Directors we present Condensed Interim Financial Statements (un-audited) of the Company for the 
six-month period ended 31 December 2019.

ECONOMIC OVERVIEW

The economic situation of Pakistan over the past six months of FY-2019-20 remained critical due to economic challenges 
coupled with measures taken by Government of Pakistan to redress these challenges through tight monetary policy, raise 
in import duties, increase in energy prices and drive for documentation of economy. The State Bank of Pakistan continued 
to increase policy rate which led to higher borrowing costs and inflation. These unprecedented anti-business measures, 
withdrawal of various subsidies on utilities and imposition of additional surcharges and duties have increased cost of doing 
business.

FINANCIAL PERFORMANCE

Summarized operating performance of the Company for the six-month period ended 31 December 2019 is as follows:

    2019 2018  

Particulars     Rupees in thousand

     
Revenue from contracts with customers–net  3,545,325 3,437,835
Gross profit  459,988 674,056
Net (loss) / profit after tax for the period  (239,627) 85,551
(Loss) / earnings per share (Rs.)  (27.28) 9.74

On the operational side, we would like to apprise our shareholders that our Company is facing the worst ever business 
conditions since its inception. Surge in cost of utilities, pulps, packaging, raw materials mainly sugar, fruits and vegetables, 
imposition of water charge coupled with a prolonged and an extraordinarily cold winter season, resulted in huge loss during 
the period under review. Finance cost for the period under review has also significantly increased owing to prevailing highest 
interest rates, long-term borrowings for capital expenditure and increase in short term borrowings to meet the working capital 
requirements. 

Moreover, in the fiscal budget of 2019-20, a federal excise duty of 5% was imposed on our juices, squashes and syrups, 
impact of which could not be passed on to our customers completely due to prevailing intense market competitiveness. 
Significant increase in minimum wage also placed an additional burden to the business. Due to high inflation and immense 
increase in the commodity prices the buying power of the consumers was affected adversely, as a result Company could not 
achieve destined sales growth. 

FUTURE OUTLOOK

The management acknowledges that the uncertain macroeconomic conditions will continue to pose severe challenges to the 
Company. The third quarter will remain under pressure due to the monetary and fiscal measures taken by the Government 
and will have an ongoing inflationary impact on escalating cost of doing business.  

Our peak season is summer season, management is well prepared to overcome the current difficult scenario in the coming 
months as we have already enhanced our production capacities by making heavy investments in state of the art Tetra Pak 
high speed machines. Management of the Company foresees increased demand for Company’s products and will constantly 
be striving for sales growth with aggressive marketing strategies and will continue to serve our valued customers with best 
quality products.

ACKNOWLEDGEMENT

We take this opportunity to express gratitude to our valued shareholders and customers who have continued to place trust 
in our products and provided sustained support. We are thankful to our fellow directors as well for their leadership and 
continuous guidance at all times.

For and on behalf of the Board

Muneer Nawaz  Humayun A. Shahnawaz
Chairman Chief Executive

Lahore:
26 February 2020
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Shezan International Limited
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shezan International 

Limited as at 31 December 2019 and the related condensed interim statement of comprehensive income, condensed 

interim statement of changes in equity, condensed interim statement of cash flows and notes to the condensed 

interim financial statements for the six-month period then ended (here-in-after referred to as the ‘‘condensed interim 

financial statements’’). Management is responsible for the preparation and presentation of these condensed interim 

financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim 

financial reporting. Our responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, ‘Review of 

Interim Financial Information Performed by the Independent Auditor of the Entity’. A review of interim financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that 

we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express 

an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 

interim financial statements are not prepared, in all material respects, in accordance with the accounting and reporting 

standards as applicable in Pakistan for interim financial reporting.

  

Other matter

The figures of the condensed interim statement of comprehensive income for the three-month periods ended 31 

December 2019 and 31 December 2018 have not been reviewed, as we are required to review only the cumulative 

figures for the six-month period ended 31 December 2019. 

The engagement partner on the review resulting in this independent auditor’s report is Abdullah Fahad Masood. 

Lahore:  EY Ford Rhodes

26 February 2020  Chartered Accountants
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019  

    (Un-Audited) (Audited)
    31 December 30 June 
    2019 2019  
     Note  Rupees in thousand

ASSETS
NON-CURRENT ASSETS 
Property, plant and equipment 6  2,025,778   1,929,317 
Long-term investment 7  2,524   2,478 
Long-term receivable   31,763   35,340 
Long-term deposits   4,738   4,838 
Deferred taxation   47,360   3,670 
     2,112,163   1,975,643 
CURRENT ASSETS 
Stores and spares   156,458   126,326 
Stock-in-trade   1,620,302   1,645,062 
Right to recover asset   14,207   18,123 
Trade debts   128,232   136,615 
Loans and advances   41,736   28,032 
Trade deposits and short term prepayments   22,783   11,856 
Interest accrued   216   637 
Income tax recoverable   682,473   629,126 
Cash and bank balances   134,763   233,723 
     2,801,170   2,829,500 
TOTAL ASSETS   4,913,333   4,805,143 
EQUITY AND LIABILITIES 
SHARE CAPITAL AND RESERVES 
Share capital   87,846   87,846 
Reserves   2,005,149   2,005,103 
(Accumulated loss) / unappropriated profits   (147,311)   140,631 
TOTAL EQUITY   1,945,684   2,233,580 
NON-CURRENT LIABILITIES 
Long term loan 8  317,162   422,882 
Lease liabilities   71,106  –  
     388,268   422,882 
CURRENT LIABILITIES 
Trade and other payables   480,088   869,963 
Contract liabilities   97,154   106,331 
Interest accrued on borrowings   52,110   27,724 
Current portion of long term loan 8  211,440   105,720 
Current portion of lease liabilities   6,314  –   
Short-term borrowings 9  1,051,373   376,383 
Refund liability   84,148   112,539 
Unclaimed dividend   5,046   4,105 
Provision for taxation   591,708   545,916 
     2,579,381   2,148,681 
TOTAL LIABILITIES   2,967,649   2,571,563 
CONTINGENCIES AND COMMITMENTS 10  
TOTAL EQUITY AND LIABILITIES   4,913,333   4,805,143 
      
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.   
   

Director Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019

  Six-month period ended  Three-month period ended
   2019 2018 2019 2018 
     Note  Rupees in thousand Rupees in thousand

Revenue from contracts with customers-net  3,545,325  3,437,835  1,181,962  1,231,848 

Cost of sales  3,085,337  2,763,779  1,133,981  1,072,118 

Gross profit  459,988  674,056  47,981  159,730 

Distribution costs  413,153  398,620  184,002  161,826 

Administrative expenses  170,409  157,369  81,581  73,917 

Other operating expenses  48,278  64,583  15,897  24,408 

Other income  (31,180)  (44,535) (13,693)  (26,869)

    600,660  576,037  267,787  233,282 

Operating (loss) / profit  (140,672)  98,019  (219,806)  (73,552)

Finance costs  96,853  19,224  56,146  9,010 

(Loss) / profit before taxation  (237,525)  78,795  (275,952)  (82,562)

Taxation  2,102  (6,756) (26,116)  (59,683)

Net (loss) / profit for the period  (239,627)  85,551  (249,836)  (22,879)

Other comprehensive income / (loss)  

Other comprehensive income not to be reclassified to

 profit or loss in subsequent periods (net of tax): 

Unrealized gain / (loss) on remeasurement 

 of investment designated at fair value 

 through OCI with no recycling of cumulative 

 gains and losses upon derecognition  46  (209) 132  45 

Total comprehensive (loss) / income  (239,581)  85,342  (249,704)  (22,834)

(Loss) / earnings per share - basic and 

 diluted (Rupees) 11 (27.28)  9.74  (28.44)  (2.60)

      

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.   

   

Director Chief Executive Chief Financial Officer
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     Six-month period ended   
    31 December 
    2019 2018  
       Rupees in thousand

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations: 

(Loss) / profit before taxation  (237,525)   78,795 
Adjustments to reconcile (loss) / profit before tax to net cash: 
Depreciation   161,957   115,054 
Interest / markup expense   97,243   20,728 
Un-winding of interest   (2,539)  (3,323)
Profit on bank deposits   (3,626)  (1,707)
Loss on disposal of property, plant and equipment   7,743   13,168 
     260,778   143,920 
Operating profit before working capital changes   23,253   222,715 

(Increase) / decrease in current assets: 
Stores and spares   (30,132)  (9,993)
Stock-in-trade   24,760   305,006 
Right to recover asset   3,916   3,674 
Trade debts   8,383   14,032 
Loans and advances   (13,704)  136,958 
Trade deposits and short-term prepayments   (10,927)  18,092 
     (17,704)  467,769 
Increase / (decrease) in current liabilities: 

Trade and other payables   (389,875)  (334,844)
Contract liabilities   (9,177)  (260)
Refund liability   (28,391)  (9,065)
Short-term borrowings   674,990   118,612 
     247,547   (225,557)
Cash generated from operations   253,096   464,927 

Interest expense paid   (69,009)  (12,650)
Profit on bank deposits received    4,047   1,595 
Income tax paid   (53,347)  (42,866)
Long-term receivable received   6,116   2,310 
Long-term deposits received / (paid)   100   (30)
Net cash generated from operating activities   141,003   413,286 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment   (272,659)  (326,820)
Sale proceeds from disposal of property, plant and equipment   6,498   8,969 

Net cash used in investing activities   (266,161)  (317,851)

CASH FLOWS FROM FINANCING ACTIVITIES 

New leases acquired during the period   79,870  –  
Repayment of lease liabilities   (6,298) – 
Dividends paid   (47,374)  (118,262)

Net cash generated from / (used in) financing activities   26,198  (118,262)

Net decrease in cash and cash equivalents   (98,960)  (22,827)

Cash and cash equivalents at the beginning of the period   233,723   152,949 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD                    134,763   130,122 

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019

Director Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019

   Capital Reserve   Revenue Reserve 
    Reserve   Unrealized   Unappropriated
          for Issue of  gain/(loss) on profits /      
 Share Merger    bonus  General   remeasurement (Accumulated
 Capital Reserve Shares   reserve of investments loss) Total
   R u p e e s   i n   t h o u s a n d    
 

Balance as at 30 June 2018 - as previously reported  79,860   5,000   -     1,800,000   292   424,325   2,309,477 

Effect of application of change in accounting policy 

 resulting from adoption of IFRS 15 -net of tax -     -     -     -     -     (91,825)  (91,825)

Balance as at 01 July 2018-Restated  79,860   5,000   -     1,800,000   292   332,500   2,217,652 

Transfer to General Reserve  -     -     -     200,000   -     (200,000)  -   

Final dividend @ Rs.15/- per share 

 for the year ended 30 June 2018  -     -     -     -     -     (119,790)  (119,790)

Transfer to reserve for issue of bonus shares  -     -     7,986   -     -     (7,986)  -   

Issue of bonus shares @ 10% 

 for the year ended 30 June 2018  7,986   -     (7,986)  -     -     -     -   

Profit for the six-month period 

 ended 31 December 2018  -     -     -     -     -     85,551   85,551 

Other comprehensive loss  -     -     -     -     (209)  -     (209)

Total comprehensive income  -     -     -     -     (209)  85,551   85,342 

Balance as at 31 December 2018  87,846   5,000   -     2,000,000   83   90,275   2,183,204 

Balance as at 01 July 2019  87,846   5,000   -     2,000,000   103   140,631   2,233,580 

Final dividend @ Rs.5.5/- per share 

 for the year ended 30 June 2019  -     -     -     -    - (48,315) (48,315)

Loss for the six-month period 

 ended 31 December 2019  -     -     -     -    - (239,627) (239,627)

Other comprehensive income  -     -     -     -    46 - 46 

Total comprehensive loss  -     -     -     -    46 (239,627) (239,581) 

Balance as at 31 December 2019  87,846   5,000   -     2,000,000  149 (147,311) 1,945,684 
        

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements. 

Director Chief Executive Chief Financial Officer
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1 THE COMPANY AND ITS OPERATIONS 

1.1 The Company is a Public Limited Company incorporated in Pakistan and is listed on the Pakistan Stock 
Exchange Limited. The registered office of the Company is situated at 56 - Bund Road, Lahore, Pakistan. 
It is engaged in the manufacturing, trading and sale of juices, pickles, jams, ketchups etc., based upon 
or derived from fruits and vegetables. Following are the business units of the Company along with their 
respective locations:

 
 Business Unit Address 

 Production Plant and Head Office 56-Bund Road, Lahore 
 Production Plant  Plot No. 33-34, Phase III, Hattar Industrial Estate, Hattar  
 Production Plant  Plot L-9, Block No. 22, Federal B Industrial Area, Karachi 

 
2 STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION 

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of: 

 
– International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 
 
– Provisions of and directives issued under the Companies Act, 2017.
 
 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements 

of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed. 
 
2.2 These condensed interim financial statements do not include all the information and the disclosures 

required in the annual audited financial statements and should be read in conjunction with annual audited 
financial statements of the Company for the year ended 30 June 2019. 

 
2.3 These condensed interim financial statements are un-audited but subject to limited scope review by the 

auditors and being submitted to the shareholders as required under Section 237 of the Companies Act, 
2017 and the Listing Regulations of the Pakistan Stock Exchange Limited. 

2.4 The condensed interim financial statements have been prepared under the historical cost convention. 
These financial statements are prepared in Pak Rupees, which is the functional currency of the Company. 
Figures have been rounded off to the nearest thousand rupee unless otherwise stated. 

 
3 SIGNIFICANT ACCOUNTING POLICIES 

 The accounting policies and methods of computation adopted in the preparation of these condensed interim 
financial statements are the same as those applied in the preparation of the financial statements for the year 
ended 30 June 2019, except as follows: 

 
3.1 New / Revised Standards, Interpretations and Amendments 

 The Company has adopted the following standards, amendments and interpretation of IFRSs which 
became effective for the current period: 

 
 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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 New Standards, Interpretations and amendments 

 IFRS 14 Regulatory Deferral Accounts 
 IFRS 16 Leases 
 IFRIC 23 Uncertainty over Income Tax Treatments 
 IFRS 9 Prepayment Features with Negative Compensation — (Amendments) 
 IAS 28 Long-term Interests in Associates and Joint Ventures — (Amendments) 
 IAS 19 Plan Amendment, Curtailment or Settlement — (Amendments) 
 IFRS 3 Business Combinations - Previously held Interests in a joint operation — (AIP) 
 IFRS 11 Joint Arrangements - Previously held Interests in a joint operation — (AIP) 
 IAS 12 Income Taxes - Income tax consequences of payments on financial instruments
  classified as equity — (AIP)
 IAS 23 Borrowing Costs - Borrowing costs eligible for capitalization —  (AIP) 
 
 The nature and effect of the changes as a result of adoption of IFRS 16 are described below. The adoption 

of other standards, interpretations and amendments applied for the first time in the period did not have any 
material impact on the condensed interim financial statements of the Company. 

3.2 IFRS 16 Leases 

 IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-
15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease. The standard sets out the principles for the recognition, measurement, presentation and 
disclosure of leases and requires lessees to recognize most leases on the statement of financial position. 

 
 The Company adopted IFRS 16 using the modified retrospective method of adoption with the date of initial 

application of 01 July 2019. Under this method, the standard is applied retrospectively with the cumulative 
effect of initially applying the standard recognized at the date of initial application. 

 
 The effect of adoption of IFRS 16 as at 01 July 2019 (increase / (decrease) ) is as follows: 
 

     31 December  01 July  
     2019  2019  
     Rupees in thousand  

 Condensed Interim statement of financial position (un-audited)

 Assets 
 Property, plant and equipment - right-of-use assets  74,403  74,894 
 Deferred taxation   875  –
 
 Liabilities 
 Lease liabilities  (77,420) (74,894)

   (2,142) –

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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     31 December
     2019
     Rupees in thousand  

 The effect of adoption of IFRS 16 during the period 
    ended 31 December 2019 is as follows: 

 Condensed Interim statement of comprehensive income (un-audited) 

 Lease rental expense not booked   (6,298)
 Depreciation - right-of-use assets   5,467
 Mark-up on lease liabilities   3,848
 Impact on profit before taxation   3,017

 Taxation   (875)

 Impact on profit after taxation   2,142

 Impact on earnings per share - basic and diluted (Rupees)  0.24

 The Company has lease contracts for various buildings. Before the adoption of IFRS 16, the Company 
classified each of its leases (as lessee) at the inception date as either a finance lease or an operating lease.

 Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for 
all leases except for short-term leases and leases of low-value assets. The standard provides specific 
transition requirements and practical expedients, which have been applied by the Company.  

 Leases previously accounted for as operating leases 

 The Company recognized right-of-use assets and lease liabilities for those leases previously classified as 
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets for 
most leases were recognized based on the carrying amount as if the standard had always been applied, 
apart from the use of incremental borrowing rate at the date of initial application. In some leases, the right-
of-use assets were recognized based on the amount equal to the lease liabilities, adjusted for any related 
prepaid and accrued lease payments previously recognized. Lease liabilities were recognized based on 
the present value of the remaining lease payments, discounted using the incremental borrowing rate at the 
date of initial application. 

 The Company also applied the available practical expedients wherein it:

– Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

– Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

– Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the 
date of initial application 

– Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial 
application 

– Used hindsight in determining the lease term where the contract contained options to extend or 
terminate the lease

3.3 Summary of new accounting policies 

 Set out below are the new accounting policies of the Company upon adoption of IFRS 16, which have 
been applied from the date of initial application:

a) Right-of-use assets 

 The Company recognizes right of use assets at the commencement date of the lease (i.e., the date the 
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated 
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost 
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated 
useful lives of the assets.

 If ownership of the leases asset transfers to the company at the end of the lease term or the cost reflects 
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. 
The right-of-use assets are also subject to impairment.  

b) Lease liabilities - rented premises 

 At the commencement of the lease, the Company recognizes lease liabilities measured at the present 
value of the lease payments to be made over the lease term. The lease payments include fixed payments 
(including in-substance fixed payments) less any lease incentive receivable, variable lease payments that 
depend on an index or a rate and amount expected to be paid under residual value guarantees. The lease 
payments also include the exercise price of a purchase option reasonably certain to be exercised by the 
Company and payments of penalties for terminating the lease, if the lease term reflects the Company 
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are 
recognized as expenses (unless they are incurred to produce inventories) in the period in which the event 
or condition that triggers the payment occurs.  

 In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the 
lease commencement date because the interest rate implicit in the lease is not readily determinable. After 
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and 
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if 
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future 
payments resulting from a change in an index or rate used to determine such lease payments) or a change 
in the assessment of an option to purchase the underlying asset.  

 
4 TAXATION, WORKERS’ WELFARE FUND AND WORKERS’ PROFIT PARTICIPATION FUND 
 Provisions in respect of Workers’ Welfare Fund, Workers’ Profit Participation Fund and Taxation are estimated 

based on management judgment and prevailing laws; these are subject to final adjustments in the annual 
audited financial statements.

 
5 SEASONALITY OF OPERATIONS 
 The quarterly results of the Company are subject to seasonal fluctuations due to variation in demand of the main 

products (juices, squashes and syrups). 

6 PROPERTY, PLANT AND EQUIPMENT 
 The additions / (deletions) / transfers (at cost), made during the six-month period ended 31 December 2019 are 

as follows: 
           Deletions/
    Additions Transfers 
    Rupees in thousand  

 Operating fixed assets 

 Plant and machinery   20,955   (560)
 Furniture and fixtures   549  –  
 Motor vehicles   3,904   (4,188)
 Forklifts   3,652  –  
 Electric equipment   6,843  –  
 Computers and accessories   1,044  –  
 Empty bottles, shells, pallets and barrels   141,520   (38,348)
 Buildings - leased*   79,870  –  

      258,337   (43,096)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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           Deletions/
    Additions Transfers 
    Rupees in thousand 

 Capital work in progress 

 Furniture and fixtures   186   (186)
 Plant and machinery   18,300   (18,300)
 Buildings on free-hold land   14,645   (323)

      33,131   (18,809)

      291,468   (61,905)

* This represents initial recognition of right-of-use asset on rented buildings for period ranging from three to eight 
years.

     (Un-Audited)   (Audited)  
     31 December   30 June  
     2019  2019  
    Note Rupees in thousand

7  LONG - TERM INVESTMENT

 Quoted Modaraba - Fair value through OCI 
 BRR Guardian Modaraba - Credit rating - A 
 305,000 (30 June 2019: 305,000) certificates of Rs. 10/- each  2,375 2,375
 Gain on remeasurement  7.1 149 103

     2,524 2,478

7.1 The above investment represents 0.35% (30 June 2019: 0.35%) of the issued certificate capital of the 
Modaraba.

7.2 This investment is placed under a shariah permissible arrangement.

     (Un-Audited)   (Audited)  
     31 December   30 June  
     2019  2019  
    Note Rupees in thousand

8 LONG TERM LOAN - SECURED 

 Long term loan 8.1  528,602   528,602 
 Less: Current maturity shown under current liabilities   (211,440)  (105,720)

      317,162   422,882 

8.1 This represents long term loan obtained from a commercial bank, payable in five equal semi-annual 
installments with a grace period of six months. The rate of mark-up is 3 months KIBOR + 0.25% per 
annum payable semiannually. The facility is secured against a first exclusive registered charge on the plant 
and machinery up to Rs. (thousand) 733,334.

9 SHORT TERM BORROWINGS - SECURED 

 The aggregate short-term borrowings available from commercial banks under mark-up / interest arrangements 
are Rs. (thousand) 2,225,000 (30 June 2019: Rs. (thousand) 2,125,000). The un-utilized portion of the said 
facility amounts to Rs. (thousand) 1,173,627 (30 June 2019: Rs. (thousand) 1,748,617). 

 The rate of mark-up / interest on short-term borrowings ranges between 1 month KIBOR plus 0.05% to 1 
month KIBOR / 3 months KIBOR plus 0.50% (30 June 2019: 1 month KIBOR plus 0.08% to 1 month KIBOR / 
3 months KIBOR plus 0.25%), payable monthly / quarterly. 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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 The facilities are secured against first registered joint pari passu hypothecation and ranking charge on current 
assets of the Company up to Rs. (thousand) 2,314,000 (30 June 2019: Rs. (thousand) 2,314,000) and Rs. 
(thousand) 1,067,000 (30 June 2019: Rs. (thousand) 400,000). 

 The un-utilized facility for opening letters of credit and for guarantees amounts to Rs. (thousand) 332,943 (30 
June 2019: Rs. (thousand) 204,544) and Rs. (thousand) 133,266 (30 June 2019: Rs. (thousand) 64,569), 
respectively. 

10 CONTINGENCIES AND COMMITMENTS 

10.1 Contingencies 

 There has been no change in the status of the contingencies reported in the annual audited financial 
statements for the year ended 30 June 2019.  

10.2 Commitments 

(i) Commitments in respect of letters of credit established for the import of raw, packing materials and 
plant and machinery amounted to Rs. (thousand) 17,057 (30 June 2019: Rs. (thousand) 45,456). 

(ii) Counter-guarantees in favor of banks in the ordinary course of business, amounted to Rs. (thousand) 
46,734 (30 June 2019: Rs. (thousand) 45,431). 

  (Un-Audited)  
  Six-month period ended  Three-month period ended
 31 December 31 December
   2019 2018 2019 2018 
      Rupees in thousand Rupees in thousand

11 (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

 (Loss) / profit after taxation attributable to ordinary 
  shareholders (Rupees in thousand)  (239,627)  85,551  (249,836)  (22,879)

 
 Weighted average number of ordinary shares at the 

 end of the period (in thousand)   8,785   8,785   8,785   8,785 
 
 (Loss) / earnings per share - Basic and diluted (Rupees) (27.28)  9.74  (28.44)  (2.60)
 

11.1 No diluted earnings per share has been disclosed as the Company has not issued an instrument which 
would have an impact on earnings per share when exercised. 

 
12 NON TRANSFER OF BONUS SHARES TO INDIVIDUAL SHAREHOLDERS 

 During the year ended 30 June 2015, the Company issued 726,000 bonus shares @ 10% of its then paid-up 
capital on the book closure date of 23 October 2014. In accordance with the provisions of section 236M of the 
Income Tax Ordinance, 2001, the Company was required to collect tax from its shareholders @5% on the value 
of bonus shares, determined on the basis of the end price of the first day of book closure.

 However, a number of shareholders of the Company have filed a suit against the Federation of Pakistan, 
competent authorities and the Company, before the Honorable Sindh High Court, challenging the levy of tax 
under the above referred section. Since the matter is subjudice before the Honorable Sindh High Court, the 
Company has retained 5% of the bonus shares issued to plaintiff shareholders.

13 TRANSACTIONS WITH RELATED PARTIES 

 The related parties and associated undertakings comprise related group companies, associates, staff provident 
fund, directors and key management personnel. Details of transactions with them are as follows:    

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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   (Un-Audited) 
   Six-month period ended
    31 December   
    2019 2018
    Rupees in thousand 

 Transactions during the period:

 Associated undertakings 

 Purchases of raw materials   393,020   288,873 
 Sales of finished goods  –   83 
 Royalty charged   37,776   36,943 
 Purchases/repairs of electric equipment/vehicles   5   68 
 
 Contributions to staff provident fund   3,289   2,999 

 Remuneration and benefits of Directors, Chief Executive 
  and key management personnel   24,661   22,009
 
     (Un-Audited)   (Audited)  
     31 December   30 June  
   Relationship with 2019 2019
  Period/year end balances    the Company Rupees in thousand 

 Due to related parties  Associate   38,733   47,050 

 Due to staff provident fund  Employees’ Fund  –  215 
 
14 SEGMENTAL ANALYSIS

 Operating segments are reported in a manner consistent with the internal reporting provided to the Chief 
Operating Decision Maker. The Chief Operating Decision Maker, who is responsible for allocating resources 
and assessing performance of the operating segments, has been identified as the Chief Executive. The Chief 
Executive considers the business from the product perspective and evaluates performance on the basis of their 
profit or loss. As at 31 December 2019, the Company is organized into two operating segments based on their 
products.

 Juice drinks  

 Juice drinks segment includes bottled drinks as well as juices in tetra pack packing. 

 Others 

 Others include pickles, ketchup, sauces, jams etc.  

 Statement of profit or loss for six-month period ended 31 December 2019 (Un-Audited):

     Juices and Drinks   Others   Total  
    Rupees in thousand 

 Revenue from contract with customers-net 3,015,180 530,145 3,545,325 
 Cost of sales (2,569,013) (516,324) (3,085,337)

 Gross profit 446,167 13,821 459,988

 Unallocated expenses and income 
 Distribution costs   (413,153)
 Administrative expenses   (170,409)
 Other operating expenses   (48,278)
 Other income   31,180
 Finance costs   (96,853)
 Taxation   (2,102)

 Loss after taxation   (239,627)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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 Assets and liabilities as at 31 December 2019 (Un-Audited):

     Juices and Drinks   Others   Total  
    Rupees in thousand 

 Segment assets  3,317,415   525,446   3,842,861 
 Unallocated assets    1,070,472 

 Total     4,913,333 

 Segment liabilities  962,663   101,981   1,064,644 
 Unallocated liabilities    1,903,005 
 Total    2,967,649 

 Statement of profit or loss for six-month period ended 31 December 2018 (Un-Audited):

     Juices and Drinks   Others  Total  
    Rupees in thousand 
 
 Revenue from contract with customers-net  2,978,236   459,599   3,437,835 
 Cost of sales  (2,286,447)  (477,332)  (2,763,779)

 Gross profit / (loss)  691,789   (17,733)  674,056 

 Unallocated expenses and income 
 Distribution costs    (398,620)
 Administrative expenses    (157,369)
 Other operating expenses    (64,583)
 Other income    44,535 
 Finance costs    (19,224)
 Taxation    6,756 

 Profit after taxation    85,551 

 Assets and liabilities as at 30 June 2019 (Audited): 

 Segment assets  3,305,252   509,424   3,814,676 
 Unallocated assets    990,467 

 Total     4,805,143 

 Segment liabilities  1,334,852   234,922   1,569,774 
 Unallocated liabilities    1,001,789 

 Total     2,571,563 

 
15 DATE OF AUTHORIZATION FOR ISSUE 

 These condensed interim financial statements were authorized for issue by the Board of Directors 
 on 26 February 2020.

 
16 GENERAL 

 Figures in these condensed interim financial statements have been rounded off to the nearest thousand of 
rupees unless otherwise stated.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2019
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