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             STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017 
 
This statement sets out material facts concerning the Special Business to be transacted at the 63rd Annual General 
Meeting of Shezan International Limited to be held on 27 October 2026. 
 
The transaction(s) / agreement(s) / contract(s) carried out in the normal course of business with related parties are 
approved by the Board of Directors of the Company as recommended by the Audit Committee on quarterly basis 
pursuant to clause 15 of Listed Companies (Code of Corporate Governance) Regulations, 2019. In the case of related 
parties, as mentioned below, a majority of the Directors were common and/or shareholder in related parties and in 
accordance with the provisions of section 207 of the Companies Act, 2017, the quorum of the directors could not be 
formed for approval of these transaction(s)/agreement(s)/contract(s). Therefore, these transaction(s)/agreement(s) / 
contract(s) are being placed before the shareholders of the Company for their approval through a special resolution 
proposed to be passed in the Annual General Meeting. 
 
The name of Directors and nature of their interest in the proposed resolutions is as under: 
 

Name of Director 

Shahtaj 
Sugar Mills 

Limited 

Shahtaj 
Textile 
Limited 

Shezan 
Services 
(Private) 
Limited 

Shahnawaz 
Engineering 

(Private) 
Limited 

Shahnawaz 
(Private) 
Limited 

Information 
Systems 

Associate 
Limited 

Shezan 
Ampis 
Bakery 

Relationship 

Mr. Muneer Nawaz Chief Executive Chairman Chairman Shareholder Director Chairman - 

Mr. Humayun A Shahnawaz Shareholder Shareholder - - Shareholder Shareholder - 

Mr. Muhammad Naeem Director Director Chief Executive Shareholder Chief Executive Director - 

Mr. Rashed Amjad Khalid Director Shareholder Director Director Shareholder Shareholder - 

Ms. Manahil Shahnawaz Shareholder Shareholder - - Shareholder - - 

Mr. Abid Nawaz Director Director Director - Shareholder - Sole Proprietor 

 
1. SPECIAL BUSINESS AT AGENDA ITEM NO. 5 OF THE NOTICE – RATIFICATION AND APPROVAL 

OF THE RELATED PARTY TRANSACTIONS FOR THE YEAR ENDED 30 JUNE 2026 
 
In view of the above, the normal business transaction(s) / agreement(s) / contract(s) conducted for the period 
from 01 July 2025 to 30 June 2026 with related parties as per following detail are being placed before the 
shareholders of the Company for their consideration and approval/ratification. 
 
TRANSACTIONS 
 

Nature of Transaction 
Shahtaj 

Sugar Mills 
Limited 

Shahtaj 
Textile 
Limited 

Shezan Services 
(Private) 
Limited 

Shahnawaz 
Engineering 

(Private) Limited 

Shahnawaz 
(Private) 
Limited 

Shezan 
Ampis 
Bakery  

MNG 
INC. 

Canada  
 

Rupees in thousand 

Purchase of sugar 599,518 - - - - - - 
Sales of finished goods - 507 - 17 348 22 48,444 
Royalty charged - - 95,742 - - - - 

 
AGREEMENTS: 

 

The Company buys sugar from M/s. Shahtaj Sugar Mills Limited (a related party on the basis of common 
directorship) in the normal course of business. These purchases are based on purchase order and delivery of 
sugar happened after raising of purchase order. Sugar is one of the main ingredients of our products and our 
whole production scheduling revolves around availability of high quality and timely delivery of sugar. The 
management of the Company has evaluated that it would be more appropriate to buy the sugar from Shahtaj on 
the basis of a binding purchase agreement to ensure smooth and reliable supply. 
 
Accordingly, the Company has entered into a purchase agreement with Shahtaj Sugar Mills Limited. The brief 
details of the agreement and subsequent addendum to the agreement is given below: 
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Price and other terms were negotiated after obtaining quotations from other parties to ensure that the agreement 
is on arm’s length basis. 
 
These have resulted in following benefits: 
 

• Smooth and reliable supply; 
• Delivery as per our schedule;  
• Consistent quality; and  
• Proper production scheduling. 

 
2. SPECIAL BUSINESS AT AGENDA ITEM NO. 6 OF THE NOTICE – AUTHORIZATION OF THE 

BOARD OF DIRECTORS TO APPROVE THE RELATED PARTY TRANSACTIONS DURING THE YEAR 
ENDING 30 JUNE 2027 
 
The Company would be conducting transaction(s)/agreement(s)/contract(s) with related parties in the normal 
course of business. The majority of the Directors are common and/or shareholder in related parties as detailed 
herein above (Agenda item: 5) and in accordance with the provisions of section 207 of the Companies Act, 2017, 
the quorum of the Directors would not be forming for approval of related party 
transaction(s)/agreement(s)/contract(s). Therefore, in order to comply with the provisions of clause 15 of Listed 
Companies (Code of Corporate Governance) Regulations, 2019, the Shareholders of the Company may authorize 
the Chief Executive to approve transaction(s) / agreement(s) / contract(s) already carried out and to be carried 
out in the normal course of business with related parties till the next Annual General Meeting of the Company. 
 

3. SPECIAL BUSINESS AT AGENDA ITEM NO. 7 OF THE NOTICE – INVESTMENT IN SHAHTAJ 
SUGAR MILLS LIMITED (SSML) IN THE FORM OF LOAN 
 
Shahtaj Sugar Mills Limited (“SSML”) is a public limited company incorporated in Pakistan on 27 March 1965. 
The Company is listed on the Pakistan Stock Exchange Limited under the symbol “SHJS” and has its registered 
office at 19, Dockyard Road, West Wharf, Karachi. Its production facility is located at Mandi Bahauddin, 
Punjab. 
 
The authorized share capital of SSML is PKR 150 million, divided into 15,000,000 ordinary shares of PKR 10 
each. Its issued, subscribed and paid-up share capital is PKR 120.111 million, comprising ordinary shares of 
PKR 10 each. 
 
SSML is an associated company of Shezan International Limited. The Company operates an established sugar 
manufacturing facility at Mandi Bahauddin and has a long-standing presence in Pakistan's sugar industry. 
 
The Board of Directors of Shezan International Limited has carried out necessary due diligence in their meeting 
held on 28 September 2026 and has approved investment in Shahtaj Sugar Mills Limited (SSML) by way of 
Loan of upto Pkr. 500 million, subject to approval of the shareholders in the Annual General Meeting of the 
Company. The proposed facility shall be subject to appropriate financial and commercial due diligence, statutory 
disclosures and such other requirements as may be applicable under the law. 
 
The loan shall be governed by a formal written agreement between SIL and SSML setting out the terms and 
conditions of the facility, including its purpose, tenure, repayment schedule, rate of markup, events of default 
and security or collateral, if any. 
 

Particulars  Agreement 

Time Period  14 January 2026 to 30 September 2026 

Quantity  4,000 Metric Ton 

Total Price  Pkr. 481,355,920/‐ 

Advance  Pkr. 481,355,920/‐ 

Per KG Price  Pkr. 120.338/MT (excluding Sales Tax and FED)  

Payment Terms  100% advance payment 

Delivery Terms  As and when required 
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The markup rate on the outstanding loan balance shall be one percent (1%) above the average borrowing cost of 
the Company subject to the requirements of applicable laws and regulations.  
 
The common directors having interest in both companies, where applicable, shall be deemed interested to the 
extent of this agenda item. 
 
DISCLOSURES IN CASE OF INVESTMENT 

 
3(1)(a)- Regarding Associated Company or Associated Undertaking: 

 
 
Ref No.  Requirement  Information 
   (i) Name of associated company or 

associated undertaking 
Shahtaj Sugar Mills Limited (SSML) 

   (ii) Basis of relationship Shahtaj Sugar Mills Limited (SSML) is an associated 
Company of Shezan International Limited by virtue of 
common directorship. 

  (iii) Earnings per share for the last three 
years 

Rupees 
 

Year Basic / Share 
30.06.2023 33.76 
30.06.2024 2.68 
30.06.2025 2.72 

  (iv) Break-up value per share, based on 
latest audited financial statements 

As on 30 September 2025 is Rs. 278.35/- 

  (v) Financial position, including main 
items of statement of financial 
position and profit and loss account 
on the basis of its latest financial 
statements 

Based on the audited financial Statements for the 
financial year ended 30 September 2025, the financial 
position of Shahtaj Sugar Mills Limited (SSML) is as 
under:  
 

Particulars  Amount          
(Rupees in Thousand)

Paid up share capital 120,111
Reserves 3,073,179
Total equity 3,343,290
Current liabilities  2,237,503
Current assets 1,758,293
Revenue 8,648,772
Profit from operations 489,550
Profit after taxation 32,679
Earnings per share 2.72

 
3(1)(b)- General Disclosures: 

 
Ref No.  Requirement  Information 
   (i) Maximum amount of investment to be 

made 
Pkr. 500 million (Rupees Five Hundred Million Only) 

  (ii) Purpose, benefits likely to accrue to 
the investing company and its 
members from such investment and 
period of investment 

Purpose: To earn income on the loan to be provided to 
Shahtaj Sugar Mills Limited (SSML).  
 
Benefits: The Company will receive markup as per laws 
and regulations and will be one percent (1%) above the 
average borrowing cost of the Company. 
 
Period: During financial year 2026-27, subject to the 
period and other parameters approved by the Members 
under Section 199 and the applicable Regulations. 
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  (iii) Sources of funds to be utilized for 
investment  

Loan will be provided to Shahtaj Sugar Mills Limited as 
per the availability of surplus funds of the Company. 

 where the investment is intended to be 
made using borrowed funds: 
(i) justification for investment 

through borrowings; 
(ii) detail of collateral, guarantees 

provided and assets ledged for 
obtaining such funds; and 

(iii) cost benefit analysis. 

N/A 

  (iv) Salient features of the agreement(s), if 
any, with associated company or 
associated undertaking with regards to 
the proposed investment. 

The salient features of the agreement would contain the 
details as mentioned in the points no (i),(ii) and (iii) of 
the General Disclosure (3)(1)(b) above. 

   (v) Direct or indirect interest of directors, 
sponsors, majority shareholders and 
their relatives, if any, in the associated 
company or associated undertaking or 
the transaction under consideration. 

Shahtaj Sugar Mills Limited is an associated Company 
of Shezan International Limited and Three (03) directors 
are common in both the companies may be deemed to be 
interested to the extent of their directorships
/shareholdings. 
 
None of the directors or their relatives or associates are 
interested in any of the above special resolution in any way 
except as shareholders of the company.  

   (vi) In case any investment in associated 
company or associated undertaking 
has already been made, the 
performance review of such 
investment including complete 
information/justification for any 
impairment or write offs; and 

No investment ever made in the company. 

  (vii) Any other important details necessary 
for the members to understand the 
transaction. 

N/A 

 
3(1)(c)- Investment in the Form of Loan: 
 
Ref No.  Requirement  Information 
   (i) Category-wise amount of investment. Short term investment by way of loan for working 

capital requirement for a maximum period of one year. 
  (ii) Average borrowing cost of the 

investing company, the Karachi Inter 
Bank Offered Rate (KIBOR) for the 
relevant period, rate of return for 
Shariah compliant products and rate 
of return for unfunded facilities, as the 
case may be, for the relevant period. 

The Company will receive markup as per laws and 
regulations and will be one percent above the average 
borrowing cost of the Company. 

  (iii) Rate of interest, mark up, profit, fees 
or commission etc. to be charged by 
investing company. 
 

The Company will receive markup as per laws and 
regulations and will be one percent above the average 
borrowing cost of the Company. 

  (iv) Particulars of collateral or security to 
be obtained in relation to the proposed 
investment.   

No collateral is considered necessary since Shahtaj 
Sugar Mills Limited (SSML) is an associated company. 

   (v) If the investment carries conversion 
feature i.e. it is convertible into 
securities, this fact along with terms 
and conditions including conversion 

N/A 
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formula, circumstances in which the 
conversion may take place and the 
time when the conversion may be 
exercisable; and 

  (vi) Repayment schedule and terms and 
conditions of loans or advances to be 
given to the associated company or 
associated undertaking. 

The loan would be for a maximum period of one year 
and SSML will pay markup on quarterly/semi-annually/ 
annually or as per the terms of the agreement. 

 
Disclosure Under Regulation 4(1): 
 
Shahtaj Sugar Mills Limited (SSML) is an associated Company of Shezan International Limited. Following 
Directors / Shareholders are also the Directors / Shareholders of the Company and are interested to the extent of 
their directorships/shareholdings:   
 

Name Relationship Percentage of Shareholding in 
Shezan International Limited  

Percentage of Shareholding in 
Shahtaj Sugar Mills Limited 

Mr. Muneer Nawaz Common Director 5.435% 12.152% 

Mrs. Abida Muneer Nawaz 
(Spouse of Mr. Muneer Nawaz) Director - 4.408% 

Mrs. Abida Muneer Nawaz 
(Spouse of Mr. Muneer Nawaz) Shareholder 1.311% - 

Mr. M. Naeem Director 1.131% - 

Mr. M. Naeem Shareholder - 2.658% 

Mrs. Amtul Bari Naeem 
(Spouse of Mr. M. Naeem) Shareholder 5.079% 5.082% 

Mr. Rashed Amjad Khalid Common Director 1.829% 2.176% 

Mrs. Sajda Amjad Khalid 
(Spouse of Mr. Rashed Amjad 
Khalid) 

Shareholder 0.026% 0.00% 

Mr. Abid Nawaz Common Director 1.024% 1.716% 

M/s. Shezan Services 
(Private) Limited 

Associated Company 0.317% 5.209% 
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